Watch the webinar available at https://mediaflo.txstate.edu/Watch/e5K4XxDi

[bookmark: _GoBack]Lesson 1:  What is economics?  You are going to introduce the unit by making sure students know what the term “economics” means.
· Begin by going through this very short power point.


· Second, present some important economic vocabulary using the PowerPoint and Vocabulary Student Sheet.  There is a key provided for you.



[bookmark: _MON_1445780382][bookmark: _MON_1445694699]

· Next help them learn about the three economic questions every society must answer (as well as some economics vocabulary) by having them complete the assignment below. This is more practice with important vocabulary which requires the students to create symbols that reflect the definitions of important terms.



Lesson Two: Now we’re going to apply some of the concepts we learned in activity one through a series of activities.   

· First teach the students about the factors of production.  They are all types of resources- labor or human resources, capital or capital resources and natural resources or raw materials. Start by teaching the definitions of the three factors of production.

Capital resources are goods produced and used to make other goods and services. Basic categories of capital resources include tools, equipment, buildings, and machinery. However, any good used by a business to produce other goods and services is classified as a capital resource, including mundane items such as shipping boxes, invoice forms, pens, or file cabinets.

Natural resources are gifts of nature; they are present without human intervention. Natural resources are used to produce goods and services.  Examples are air, water, gold, petroleum, etc.

Human resources describe the human work effort, both physical and mental, used in the production of goods and services. (sometimes called labor)



If you need a quick place for them to “keep” this taught information – this is a document that simply puts these definitions on paper…

· Then have them practice distinguishing between the three types of resources that make up the factors of production.  You can either use the link below to do the resource sort on your smart board or do the paper sorting activity below.

Resource Sort http://www.econedlink.org/interactives/EconEdLink-interactive-tool-player.php?filename=em711_dragndrop.swf&lid=711#.UnPWfShNiwQ.email



· Now use the activity and the video clip below for a more in-depth discussion of all the concepts we have introduced.

http://app.discoveryeducation.com/player/view/assetGuid/1C8BA4D1-6C62-4B43-8102-E8BB138345CF  (16.24)
1. Before you show the video clip, hand out the concept crossword puzzle.  Explain to the students that the crossword will test them to see if they can pick out some of the major concepts in the video.  Go over all the clues with them.  If there are students who think they already know one of the answers, allow them to pencil the word in next to the clue (not in the squares of the puzzle yet).  Then as they watch the film, they should listen carefully and pencil in any of the other answers they hear.  NOTE:  You will have some students who don’t get all of them (or even many of them).  That’s fine.  You can go over the clues at the end of the film for a review and then have everyone put the words in the puzzle.


Give the kids a little more practice over the types of resources by using this assignment.


· Finally use one of Aesop’s fables to explain the concept of entrepreneurship.   (It is a characteristic of people who assume the risk of organizing productive resources a.k.a. factors of production to produce goods and services; entrepreneurship itself can be a resource.


Lesson Three: Teaching the Production Process In economics, the factors of production (natural resources, labor, and capital) are the inputs to the production process. Finished goods and services are the output. Now you are going to show students how businesses and individuals (entrepreneurs) use the factors of production to produce goods and services.

· You are going to show three short video clips in a row.  As the students watch the video clips, they are going to record the factors of production used in each of the three processes.  In addition, they are going to identify whether what is produced is a good or a service.  You have an answer key below to help you.

Large Manufacturer http://app.discoveryeducation.com/player/view/assetGuid/640EB4EF-FED1-48CC-BB6D-A0B68ED9A1CF (1:41)

Small Manufacturer
http://app.discoveryeducation.com/player/view/assetGuid/5EAC4705-CA49-43F4-8758-7642B6E0033F (:57)

Babysitter
http://app.discoveryeducation.com/player/view/assetGuid/2F20E3D9-CC5A-4F44-9134-5DB0680B970A (:33)





Lesson Four:  Scarcity, Global Trade and Interdependence Teach the students about scarcity and how the fact that goods are not evenly distributed or inexhaustible means countries sometimes have to trade with each other to get what they need.  Today the world’s economies are so closely linked that most countries couldn’t function on their own.  We are all interdependent.
· Introduce the concept of scarcity by doing the three activities below.

1. Set up 4 chairs in a circle at the front of your room.  Ask five students to come up front and play a round or two of musical chairs. (You will need music!)  Stop them after a few minutes.  Ask them to think about the game musical chairs and the concept of scarcity.  Everyone wants a chair in the game, but there are only four.  Sometimes it’s like that in the free market too.  A lot of people want something, but there is only a certain amount of that product available.  Ask students what happens in the market if there is high demand for a scarce good. (You can use an example they might be familiar with like when a new version of the iPhone comes out, there are always more people who want to buy one than there are new iPhones available.)  Hopefully you can get the kids to tell you there is fierce competition for the product (just like the chairs in the game).  If a product is scarce and a lot of people want it, it is very valuable.  Ask the students what happens to the price of a scarce good that people desire.  (It goes up.)  

2. Use this discussion prompt to delve a little deeper into the concept of scarcity.



3. Next show this (very basic) power point to drive home what you just talked about.


· Teach students about trade by doing this activity called “World on a String.”  It will help them see the kinds of products that countries have to get from abroad to make their economies go.


· Finally help them see how interdependent the world’s economies are by showing them just how many countries contribute to the making of a pencil. Students will mark their own maps each time the pencil “journeys” to another location.
1. Use the discussion questions and cues at the end of the PPT to discuss the idea of globalization and economic interdependence. 


[bookmark: _MON_1444818376]
Lesson Five: Economic Systems
· Explain to students that you are going to teach them about the different types of economies around the world.  You will use the ppt and the note taking device below to start.


[bookmark: _MON_1444832058]
Economics Array and Chart
· Create array placards with the country and picture on one side, and the clues on the other.  
· Give each group or table of students a country.
· The students read the clues given to them.  They will decide as a group where on the continuum line they think the country goes.  
· Pick two students to go to the front of the room to form the ends of the continuum.  They will hold the “Complete Government Control of the Economy” and “No Government Participation in the Economy” cards.  These students will stand on opposite ends of the room from one another.
· The student with the birthday closest to January 1st in each group will line up in the front of the room facing the class with their placard.  They will stand where they believe their country belongs on the continuum, between the two end signs.
· One at a time students will read their placard to the class and then justify why they placed themselves where they did by reading the part of the clues that helped their table decide . The audience will have an opportunity to question or agree with each student.  Use a method like “thumbs up/thumbs down” to poll the class and then call on audience members to explain why they agree or disagree.
· Correct and redirect as needed.  
· Next the teacher will do an example array on the document camera so students know what to draw and complete in their notebooks once the class discussion is finished.
· The countries will go on the bottom of the array.
· You the teacher will then have to take the rest of the examples and show the students where they go above the array. (KEY is below) 





[bookmark: _MON_1444830090][bookmark: _MON_1444830097]

Lesson Six:  Standard of Living/Levels of Development-Help students understand that not every country is as wealthy as ours is.  Teach them the meanings of some of the indicators of wealth (GDP, per capita GDP, Life Expectancy, Literacy Rate) and then help them compare one country to another to determine which has the highest standard of living.

· Introduce the concept of standard of living by showing this power point.


· Have students compare different countries and determine which ones are more developed and which ones are less developed.



[bookmark: _MON_1413099510][bookmark: _MON_1413091020]
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Student Economic Vocabulary.docx
Name_______________________________________________________     Date _______________________________  Pd._____





Economics Vocabulary



Economy:  Having to do with _____________:  making $, losing $, buying, selling, or trading.  



Supply & demand

_____________– the amount of goods available

_____________– the desire for the goods

	as demand     supply    price 

	as demand     supply    price 



Consumer:  one who _____________goods and services.



Producer:  one who _____________ goods and services



Wants:



Needs: 



Market economy:  In a market economy, individuals make key economic decisions.  They _____________the price of goods and how much of a product is produced indirectly through the law of supply and demand.  Individuals own private property and decide what jobs they will have.  No country has a pure market economy, but some will be more like a market economy than others.



Scarcity:  not having ______of something one needs



Command economy:  A command economy is a system where the government _____________the property, sets prices and wages, tells people what jobs they will do and how much to produce.  Sometimes this type of economy is called “communist.”



Globalization:  The development of a _____________culture and economies that are ___________.

Global Interdependence:  Countries _____________on each other to get all the resources and goods they need.  













Government Regulation:  When the government makes ___________and ___________for businesses.



Free Enterprise:  The system has four characteristics: little to no _____________of the market by the government, doing business with anyone you want, ownership of private property, and the ability to work to make a profit; this system is also known as capitalism.





Manufacturing:  Making a large amount of products, usually in _____________using modern technology, to be sold in national or global markets.



Mixed Economy:  In a mixed economy the government may make some rules, or _____________, to protect consumers, but supply and demand is still important.  Most countries have a mixed economy.  Some countries are closer to market, and some are closer to command.



Agriculture:  An industry based on _______________________________



Retail is the sale of goods and services from individual entrepreneurs or businesses to the _________________. The company that sells the merchandise usually doesn’t make it themselves.  They buy it from the manufacturer.





Wholesaling is the sale of goods or merchandise by ____________ to retail companies.  This is how stores like Target or Old Navy get their merchandise.

Wholesale goods are usually _________ than retail goods since there is no “middle man” and they are usually bought in large quantities.  Retail establishments _________ the cost of the goods they buy wholesale so they can make a profit from their customers.



Manufactured Goods:  Goods that have been __________(cleaned, put in cans, etc.) or ____________ in a factory.  These goods are produced for sale.



Services:  ___________ you do for someone else in exchange for ________.
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Econ Voc 
Economics Vocabulary

Social Studies 

6th Grade













Economy:  Having to do with money:  making $, losing $, buying, selling, or trading.  













Supply & demand

supply – the amount of goods available

demand – the desire for the goods

	as demand     supply    price 

	as demand     supply    price 













Consumer:  one who purchases goods and services.













Producer

One who makes goods or provides a service









Wants

Anything you desire that is beyond what you need to survive









Needs

Food (including water)

Clothing

Shelter









Market economy:  In a market economy, consumers make key economic decisions.  They decide the price of goods and how much of a product is produced indirectly through the law of supply and demand.  Individuals own private property and decide what jobs they will have.

No country has a pure market economy, but some will be more like a market economy than others.













Scarcity:  not having enough of something













Command economy:  A command economy is a system where the government owns the property, sets prices and wages, tells people what jobs they will do and how much to produce.  

This type of economy is found in  communist countries.













Globalization:  The development of  a world culture and the interdependence of the world’s economies.













Global Interdependence:  Countries depending on each other to get all the resources or goods they need.  













Government Regulation:  When the government makes rules and regulations for businesses.













Free Enterprise:  The system has four characteristics: little to no control of the market by the government, doing business with anyone you want, ownership of private property, and the ability to work to make a profit; this system is also known as capitalism or a market economy.

















Manufacturing:  Making a large amount of products, usually in factories using modern technology, to be sold in national or global markets.













Mixed Economy:  In a mixed economy the government may make some rules, or regulations, to protect consumers, but supply and demand is still important.  Most countries have a mixed economy.  Some countries are closer to market, and some are closer to command.













Agriculture

An industry based on the growing of crops, cultivating land, or raising livestock

Farmers growing corn or ranchers raising cattle.

Corn: Food or Fuel

Cattle: Beef or Milk

















Retail

Retail is the sale of goods and services from individual entrepreneurs or businesses to the consumer. 

The company that sells the merchandise usually doesn’t make it themselves.  They buy it from the manufacturer.

Kohl's, Target, JC Penny, Dillard's, Etc.















Wholesale

Wholesaling is the sale of goods or merchandise by the manufacturer  to retail companies.

This is how stores like Target or Old Navy get their merchandise.

Wholesale goods are usually cheaper than retail goods since there is no “middle man” and they are usually bought in large quantities.

Retail establishments mark up the cost of the goods they buy wholesale so they can make a profit from their customers.



Ex:  Restaurants will buy goods wholesale from a place like Sam’s Club.













Manufactured Goods

Goods that have been processed (cleaned, put in cans, etc.) or created in a factory.

These goods are produced for sale.

Examples:  iPads, Coca Cola, clothing, shoes, etc.















Services

An act you do for someone else in exchange for money.

Examples:  giving someone a haircut or massage, waiting on a table at a restaurant, teaching at a school, repairing a car, etc.
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Econ Voc KEY
Name_______________________________________________________     Date _______________________________  Pd._____




Economics Vocabulary


Economy:  Having to do with money:  making $, losing $, buying, selling, or trading.  


Supply & demand


supply – the amount of goods available


demand – the desire for the goods


(
as demand (    supply (   price (

(
as demand (    supply (   price (

Consumer:  one who purchases goods and services.


Producer:  one who makes goods or provides a service.


Wants:  Anything you desire that is beyond what you need to survive.


Needs:  Food (including water), clothing, shelter are your basic needs. Beyond that is considered wants. (Wants - includes food beyond survival, clothing beyond one outfit, shelter beyond just protecting you from the weather)


Market economy:  In a market economy, consumers make key economic decisions.  They decide the price of goods and how much of a product is produced indirectly through the law of supply and demand.  Individuals own private property and decide what jobs they will have.

No country has a pure market economy, but some will be more like a market economy than others.

Scarcity:  not having enough of something.


Command economy:  A command economy is a system where the government owns the property, sets prices and wages, tells people what jobs they will do and how much to produce.  This type of economy is found in communist countries.

Globalization:  The development of  a world culture and the interdependence of the world’s economies.

Global Interdependence:  Countries depending on each other to get all the resources or goods they need.  

Government Regulation:  When the government makes rules and regulations for businesses.

Free Enterprise:  The system has four characteristics: little to no control of the market by the government, doing business with anyone you want, ownership of private property, and the ability to work to make a profit; this system is also known as capitalism or a market economy.

Manufacturing:  Making a large amount of products, usually in factories using modern technology, to be sold in national or global markets.

Mixed Economy:  In a mixed economy the government may make some rules, or regulations, to protect consumers, but supply and demand is still important.  Most countries have a mixed economy.  Some countries are closer to market, and some are closer to command.


Agriculture:  An industry based on the growing of crops, cultivating land, or raising livestock

Retail is the sale of goods and services from individual entrepreneurs or businesses to the consumer. The company that sells the merchandise usually doesn’t make it themselves.  They buy it from the manufacturer.


Wholesaling is the sale of goods or merchandise by the manufacturer to retail companies.  This is how stores like Target or Old Navy get their merchandise.

Wholesale goods are usually cheaper than retail goods since there is no “middle man” and they are usually bought in large quantities.  Retail establishments mark up the cost of the goods they buy wholesale so they can make a profit from their customers.

Manufactured Goods:  Goods that have been processed (cleaned, put in cans, etc.) or created in a factory.  These goods are produced for sale.

Services:  An act you do for someone else in exchange for money.
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Economic Questions and Vocab
Name ____________________________

Teacher/Period __________________

Date ____________________________



Factors of Production

[image: ]

For the following, draw a picture to help you remember the topic discussed!

What should be produced?

· Goods – items created for sale



 

· Services – something you do for someone else for pay





How should it be produced?

· Land- The land from which natural resources are drawn or the natural resources themselves that an entrepreneur needs to create a product or provide a service



· Labor – the work done or the worker



· Capital – money and other resources like tools  used to make production happen



· Entrepreneurs – those who risk their money, time and effort  to create business; they hope to make a profit



Who should get it?

· Personal decision –In the economic system called capitalism (or free enterprise or market economy) who gets the goods is up to the consumer.  Whoever wants to pay for them, gets them.





· Government decision – In a command economy (many Communist countries have command or planned economies) the government decides who gets what.

image1.png

THE FUNDAMENTAL ECONOMIC QUESTIONS

Because every society has limited resources, no society has enough goods and services
to meet the unlimited needs and wants of all its members. This problem of scarcity forces
every society to answer three fundamental economic questions:

it be produced?
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[bookmark: _GoBack]Resources, Resources, Resources

___________________________________________ are goods produced and used to make other goods and services. Basic categories of capital resources include tools, equipment, buildings, and machinery. However, any good used by a business to produce other goods and services is classified as a capital resource, including mundane items such as shipping boxes, invoice forms, pens, or file cabinets.



		Draw a picture:



















___________________________________________ are gifts of nature; they are present without human intervention. Natural resources are used to produce goods and services.  Examples are air, water, gold, petroleum, etc.



Draw a picture:















___________________________________________ describe the human work effort, both physical and mental, used in the production of goods and services. (sometimes called labor)



Draw a picture:
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Resource Sort


Name:__________________________
Class:__________________________


The Color of Resources Worksheet


Instructions:  Classify the images to the correct resource category of natural, capital or human resources. 


                                                        Copyright © Council for Economic Education


Human Resources Capital Resources Natural Resources


teacher hair dresser
saw


sun


trees
computer


water
waitress


tractor


oil
factory


doctor
truck driver
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Resource Sort KEY


Name:_____________________________
Class:_____________________________


The Color of Resources Worksheet


Instructions:  Classify the images to the correct resource category of natural, capital or human resources. 


                                                        Copyright © Council for Economic Education


Human Resources Capital Resources Natural Resources


teacher


hair dresser


saw sun


trees


computer


water


waitress
tractor oil


factory


doctor


truck driver






image9.emf
Concept Crossword  Puzzle


Concept Crossword Puzzle
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Remembering Resources
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Entrepreneurship


Entrepreneurship
What is an entrepreneur?

One who draws upon his or her skills and initiative to launch a new business venture with the aim of making a profit. Often a risk-taker, inclined to see opportunity when others do not.









In our type of economy, entrepreneurs are very important.  They are the ones who gather up and use the factors of production (labor, capital and natural resources) to produce goods and services.



Let’s look at a possible example of entrepreneurship…





THE CROW AND THE PITCHER

In a spell of dry weather, when the birds could find very little to drink, a thirsty crow found a pitcher with a little water in it. But the pitcher was high and had a narrow neck, and no matter how it tried, the crow could not reach the water. The poor thing felt as if it must die of thirst.



Then an idea came to the crow. Picking up some small pebbles, it dropped them into the pitcher one by one. With each pebble the water rose a little higher until at last it was near enough so the crow could drink.



In a pinch a good use of our wits may help us out.



One of Aesop’s Fables







How was the crow an entrepreneur?





The crow had an idea of how to get the water level to rise high enough so it could drink from the pitcher. 



The crow took a risk by choosing to stay at the pitcher instead of looking elsewhere for another water source. 



The crow demonstrated traits of an entrepreneur.  



An entrepreneur is someone who discovers new ways of doing things, invents new products using productive resources, or finds a way to reduce costs of getting something. 
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Production Viewing Guide
Production



Large Manufacturer:



Examples of…



		

Natural Resources



		



		

Labor



		



		

Capital



		







What was produced?  Circle One:  A Good   A Service



Name the good or the service:___________________________________









Small Manufacturer:



Examples of…



		

Natural Resources



		



		

Labor



		



		

Capital



		







What was produced?  Circle One:  A Good   A Service



Name the good or the service:___________________________________













Babysitter:



Examples of…



		

Natural Resources



		



		

Labor



		



		

Capital



		







What was produced?  Circle One:  A Good   A Service



Name the good or the service:___________________________________
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Viewing Guide KEY
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What's the deal with scarcity?
Name ____________________________

Teacher/Period __________________

Date ____________________________



What’s the deal with SCARCITY?

[image: ]

Question to THINK and WRITE about…

What if everyone in the world were given $1,000,000?  Do you think this would solve the problem of scarcity?  Why or why not?

















image1.png

Economics is the study of how individuals, businesses, and nations make things, buy things,
spend money and save money. People who study economics are known as economists.

THE PROBLEM OF SCARCITY

Economists believe that the basic problem of economics is the problem of scarcity. Some-
thing is scarce when we do not have enough of it. The problem of scarcity involves two
basic ideas:

+ People usually have unlimited wants. There are many things each of us wants. Even if
we had them all, we would most likely find new things that we wanted.

4 A society can produce only a limited number of things at any one time. There is only a
certain amount of available goods and services. Therefore, a society cannot fulfill all of
everyone’s wants.
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Goods and Services and Scarcity
Yesterday, when I was walking through town, I decided to go to “Bubba’s Ice Cream”.  



My friend Diana works there.  Diana provides a service to me because she serves me ice cream.  A service is any kind of work performed for others.  



The ice cream is a good.  A good is something you can feel, or any kind of merchandise.





Bubba’s Ice Cream



























1



Look at the pictures on the right.  



Which of these pictures show goods and which ones show services?

















1)

2)

3)

4)







2



Diana asked me if I would like my vanilla ice cream in a cup or a cone.  I asked for a cone.  



Diana said I was lucky because there was only one more cone available. 



The little boy behind me in line wailed, “I wanted my ice cream in a cone!”  



I told Diana that he could have the last cone, and that I would have mine in a dish with chocolate syrup.























3



There was a scarcity of cones at Bubba’s.  



Scarcity means that there are limited resources, and therefore, people must make choices.  



Look at the pictures on the right.  Which pictures show a scarcity? 





1)

2)

3)



























4
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World On a String
[image: image1.png]THE WORLD ON A STRING

This activity was gleaned by Debbie Robertson, CSISD, at the NGS Summer Institute, 1987, and
demonstrated at the TAMU/NGS Institute, 1988.

Objective: To demonstrate through concrete experience the interconnectedness of all
countries.

Materials: Index cards, labeled by nation, export and trading partner
Aball of string

Procedure: Give each student a card with his/her country’s name on one side, and the export
and trading partner on the other side. Have the class stand randomly in a circle. The first
mdon(Af@anlstxn)thmwsthcstﬂngtoit-tmdlngputnu(ﬂbyn).whointmnwssuittoits
trading partner (Norway), and so on, until it has crisscrossed the circle and each person is

holding a part of the string.

After discussing the intricate interconnectedness of world trading relationships, tell students
they are going to learn a lesson about interdependence. Ask an individual student to relate
someproblemwiththdrmajoru'porte.g.Aﬂghanlstan: A drought hurts their fruit crop
drastically reducing their export to Libya. Then have the student tug the string. Tugs continue
until the effect travels around the worid.

Bythccndofthlssegncntd‘thehsson.studentiahoukhmdzxstxndthntwbathagpensinme
country, although remote from their own, does affect them.

Extension: This activity works well with elementary students. For a more advanced group,

assign each student a nation, and ask him /her to research that nation’s chief trading partner
(Almanacs usually have this information). Have the student then determine a relationship to
ttharmuthxmxghnplausiblcwmarlo,andprmd with the “throw the string,” segment of
the activity. e.g. Mexico borrows $10 million from the U.S. to build a dam. Throw the string.
The peso devalues and Mexico cannot repay the loan to the U.S. Tug the string. Who feels it?

©000000000000000000000000000000060000000000000000000000000000000000000000000000000000000000000000000¢

Country Product Trading Country Product Trading

Partper Partper
1. Afghanistan dried fruit Libya 22. Hong Kong manufactured Algeria
2, Libya oil Norway goods
3. Norway fish Sweden 23. Algeria wine Austria
4. Sweden wood Germany 24. Austria iron Libya
5. Germany machinery France 25, Libya oil Anstralia
6. France textiles _ Italy 26. Australia coal Argentina
7. Italy footwear ~ USA 27. Argentina wheat Cuba
8. UsA machinery Canada 28, Cuba sugar United Arab
9. Canada wheat Venezuela Emirates
10. Venezuela gold Brazil 29. UAE. oil South Africa
11. Brazl coffee Djibouti 30. South Africa corn Zimbabwe
12. Djiboutd hides Somalia
13. Somalia food Saudi Arabia
14. Saudi Arabia oil Switzerland
15. Switzerland  watches Albania
16. Abbania wheat Greece
17. Gzeece tobacco Portugal
18. Portugal cork UK
18. UK manufact- Netherlands

ured goods

20. Netherlands chocolate Japan
21. Japan machinery Hong Eong
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International pencil.ppt


*

How many people does it take to make

an ordinary wooden pencil?





































































EBERHARD FABER

MONGOL

482













*

Cedar trees are used because their grain is very straight.







*

Lumber jacks in Oregon and northern California cut down cedar trees.







*

The logs are loaded onto trucks ...







*

… and delivered to a mill in          San Leandro California.







*

Trucks run on diesel fuel.  







*

Where do we get the crude oil needed to make diesel gas?







*

Much of the oil imported into the U.S. comes from OPEC countries like Saudi Arabia



























*

At the mill in San Leandro, the logs are cut into rectangular blocks called slats.  Each slat is 7 inches (17.78 centimeters) long and 3 inches (7.62 centimeters) wide, and      one-quarter inch (0.63 centimeters) thick --      half the thickness of a pencil.







*

The slats are shipped by rail to a factory in Wilkes-Barre Pennsylvania.







*

When they arrive at the factory, a machine cuts nine grooves into one side of each slat.







*

At the factory, resources from around the world are combined to make a pencil.
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*

The “lead” used in pencils is a mixture of

graphite, clay, and gums.
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*

Graphite is mined in Sri Lanka







*

… is loaded on a ship in a paper sack ...







*

… and is shipped to the United States.







*

Workers in Japan built the ship that carries the graphite to the U.S.







*

The ship is registered in Liberia.







*

The ship is owned by a French-Dutch joint venture. 







*

Candelilla wax from Mexico is added to make the pencil lead smooth and strong. 







*

The graphite and candelilla wax are then

mixed with clay from Mississippi to make 

the lead in the pencil.







*

A machine puts this mixture of graphite, clay and wax into the grooves of a slat.







*

Then two slats are glued together to make a “pencil sandwich”.







*

Nine pencils are carved out of each pencil sandwich.







*

Each pencil then receives several coats of lacquer.
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*

Castor oil is one of the main ingredients of lacquer.  Farmers in tropical Africa grow castor beans







*

The black lettering on a pencil is a combination of carbon black and resins.
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*

A plant in Borger, Texas, makes carbon black.







*

The piece of metal that holds the eraser is

called the ferrule. It is made of brass, which

is a combination of zinc and copper.

Two thirds of the world’s reserves of zinc are in

the U.S., Canada, Australia, the Former Soviet

Union, and Ireland.
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*







*

Sources of copper include Bolivia, Chile, and Zambia







*

The plug, or eraser, is a combination of many different ingredients including pumice from Italy.
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*

The substance that erases is the 

result of a chemical reaction between

sulfur chloride and the oil from a seed

grown in Indonesia.
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*

How many people participate in the production

of a pencil? Far more than anyone would

suspect. And only a few of those involved even

know that a pencil is the end result of their 

labor.  Through specialization, people from

around the world contribute to the end product.

Without even knowing it, they interact with each 

other indirectly. How much does this pencil

cost? Less than a quarter -- far less than if any 

single person tried to produce it with no one 

else’s help. The international pencil is a bargain.







*

People from around the world are involved in making a pencil.
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The International Pencil

Place a dot or mark in each location the pencil travels on its journey to becoming a finished pencil.
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Economic Systems
Do you remember the three economic questions that every country must answer?

What should be produced?



How should it be produced?



Who should get it?







Well, the way a country answers those questions determines its economic system.







Your job is to learn three basic types of economic systems and to be able to compare them.







The biggest difference between the various economic systems is….



how involved the government is in the economy.







It helps to think of all the world’s different economic systems sitting along a continuum, like this.

The economy is completely controlled by the government.

The government has no involvement whatsoever in the economy.

Every economic system in the world fits somewhere along this line.







The type of economic system with the least participation by the government is called a market economy.

Although they don’t all mean the exact same thing, sometimes you will hear this type of economy called a free enterprise economic system or capitalism.



In the pure version of this system, the government is strictly hands-off.



What to produce is decided by consumers.  Businesses will produce whatever people want to buy.



How to produce goods and services is determined by the entrepreneur or the business itself.  They will produce in the way that is the most efficient and will allow them to make the most money.



Who gets the goods and services is determined by who has the money and who has the desire for the goods.  The more money you have, the more you can purchase.  The more you want something, the more likely you are to buy it.

No government involvement

Government controls everything







Here’s the thing about market economies though…

There is no such thing as a pure market economy.  There is not a government  on the earth that stays completely uninvolved in its economy.  



The closest thing that exists is when you buy something on the “black market.”



The “black market”  is just people who buy and sell things that are illegal.  Because they’re illegal goods, the government doesn’t usually know when they are being bought and sold, so it has made no rules to govern how that miniature economy works. 



 Examples of black market goods would be scalped concert tickets, illegal drugs, goods that were stolen, smuggled goods, etc.













Between the two ends of the continuum we have mixed economies.

Some mixed economies function pretty much like market economies except that there is a bit more government involvement.



The government may make regulations (rules) designed to protect the health and welfare of the consumer.  Ex:  In the US, the government made a rule that says you have to have a license to practice medicine.  This is to protect patients by making sure all doctors have the skills they need to do their job.



Most of the time what to produce is decided by consumers.  Businesses will produce whatever people want to buy.  However the government might interfere during times of war for example and tell companies to make tanks instead of cars.



In a mixed economy, sometimes the government owns one or two businesses.  For example in some countries, the government owns the postal system.  They will collect, sort and deliver the mail in the way they think best, not necessarily in the way that makes the most money.  A lot of times, governments are more interested in giving people jobs than making money.



Who gets the goods and services is usually determined by who has the money to pay for them. In a mixed economy though sometimes the government might set the price for some goods.  For example, if farm prices drop really low and farmers are in danger of going bankrupt, the government might set the price for farm goods artificially higher than normal to protect the farmers.

Government controls everything

No government involvement











Some mixed economies are closer to command economies than they are like market economies.

In countries with a socialist government, people can still own their own homes and businesses, so there is an element of the free market in socialist countries.



But the government usually owns all the major communications and transportation industries and all the utilities.  So the phone system, any computer networks, the train system, the airlines, electricity, water, and gas companies are generally owned by the government.  These are considered essential services, so the government produces those services and keeps the price low enough that everyone can have access to them.



In addition, the government also pays for things like health care, day care, college tuition, etc.



In order to pay for all these things, the government charges very high taxes.





Government controls everything

No government involvement











Moving almost all the way to the left on the continuum we have command economies.

A lot of times, you will find command economies in communist countries.  Sometimes these economies are called planned or central economies too.



Technically the people own all the natural resources, all businesses, all machinery, all housing, all farms, all utility companies, all transportation systems, all land collectively.  The government manages it for the people though.



The goal of this type of economy is to evenly distribute any wealth that is produced among all the citizens.  



In a command economy, the government plans what will be produced, how much will be produced,  and what the prices will be ahead of time, usually in five year cycles.



Unfortunately they don’t always predict correctly what goods and services will be needed, so there are often shortages of goods that are in high demand.



The government makes sure that everyone has a job, a salary, a place to live, a basic education, enough food to survive and basic health care.



Unfortunately you may not like the job they assign you or the apartment they let you rent.  You don’t have a choice and you can’t own private property like cars or motorcycles, just your clothes and personal items.



Even though all wealth is SUPPOSED to be spread equally among the citizens, often party members who run the government get luxuries while common citizens go without.

Government controls everything

No government involvement







Here’s the tricky part though…countries don’t fit neatly into the three categories we taught you:  market, mixed, and command.



An example would be China  which has long been a command economy, but is starting to adopt market economic practices.



You are going to read about different countries in the world and what their economies are like.



Don’t get frustrated if they are mixtures of what we’ve studied about.



Just remember our continuum.  Every economy fits somewhere on that line.

Government controls everything

No government involvement
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Economic Systems
		Economic Systems Notes



		

Name of System

		

Who decides what is produced?

		

Who decides how it is produced?

		Who decides who gets the goods that were produced?

		Name one type of government involvement in the economy



		



Market





		

		

		

		



		



Mixed Closer to Market





		

		

		

		



		



Mixed in a Socialist

Country





		

		

		

		



		



Command





		

		

		

		



		

Economic Systems Notes



		

	Name of System

		

Who decides what is produced?

		

Who decides how it is produced?

		Who decides who gets the goods that were produced?

		Name one type of government involvement in the economy



		



Market





		

		

		

		



		



Mixed Closer to Market





		

		

		

		



		



Mixed in a Socialist Country





		

		

		

		



		



Command
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Complete Government Control of Economy

No Government Involvement in the Economy
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CUBA
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UNITED STATES
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FRANCE
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SOUTH AFRICA
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MEXICO
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Facts about Cuba:

· Most of the people work for the government.

· During the 1990’s, the government told farmers what to produce and factories what to make to help with shortages of food, goods, and services.

· The government makes all important decisions and choices in economic situations.



Facts about the United States:

· Private individuals and business firms make most of the economic decisions.

· The government makes regulations to protect the consumers in the USA.



Facts about Canada:

· Canada’s economic system is similar to the United States, and therefore, many of its citizens enjoy high standards of living.

· The Canadian government uses citizen tax dollars to pay for health care, day care, and other services so that every individual has access to them. 













Facts about France:

· The government owns the power companies, communications companies and transportation companies, but there are many privately-owned businesses.

· France tries to create equality among its citizens by passing laws, taxes, and spending money so that everyone can enjoy the same level of certain things such as health care.



Facts about China:

· China is in transition.  It is moving from an economy that was largely controlled by the government and did not allow trade with many other countries to an economy that has more influence from outside countries and consumer demand.

· It is still difficult to own private businesses in China.



Facts about South Africa:

· Some industries are owned by the government in order to provide services to low income areas and increase job growth and household incomes. 

· The government policy of apartheid (racism that was enforced by the government) has left many people still living in poverty, disadvantaged, and struggling with poor public transportation.





Facts about Mexico:

· The economy of Mexico is split between agriculture and industry and most businesses, but not all, are owned by individuals.

· The government has been selling off businesses it owned in the past: seaports, railroads, telecommunications, electricity generation, natural gas distribution, and airports.

· Mexico is a part of 12 different free trade agreements with other countries, including the United States and Canada.



Facts about North Korea:

· North Korea’s communist government controls most of the industries and factors of production.

· The government in North Korea severely limits who is allowed to come in or out of North Korea with goods and services.

· A large population in North Korea suffers from poverty and malnutrition, and there are groups from other countries and world organizations who provide food and assistance, although the government often changes its policies and restricts what they can do to help.



Facts about Russia:

· While the government of Russia allows many industries and services to be privately owned and operated, there are still government owned industries and strict laws regulating even the private industries.





image4.gif

Germany.






image5.gif

5 N trn e ek TN

$ NPy T J.

+Qiqhar

Changhun«

‘Snenyangs

Vinehuany

omu, <K ¢

etanou
(e L dhengznou
Ny







image6.gif

100km. Limgogg.

om Vestina

Thonoyandous
Peersouge | OV

Ayeroome  LebovakGn0

Satena
slsonurs 1912
e e

g VLS, |

votgzel v
Call R Standerton

s
e
unggen

Netprut

o Lovlevi

Kimerkey  Phthadiiha
1008 agamintsne

Okep  sakR e

South Africa -

Cagnia Victoria® *Mddieturg
. West U
vitnsdorp “Queenstown

Beaort
West

Bishoe

“Worcester
Swellndar







image7.gif

e o United States Swringhome
= Sucson Cutasn SO dcgzen
EPao ont
Sin e e )
Bl " N\ e
oSt " e open " i
osar Hemosito A . p
_Cimods\ 99 Ahono Gt
Ly e o e ~
naddla® bz
oo Mexico
Lot heens Torsine
a Lapaz 2 - ulacan saio Gult
§ \ourango Gudad of
Sonlcate it Zacaeces
smivs o Mexico
Stiks saape Ganci
PR s
Pacific Guadigarat_| 1S3 o fica i N
Morcha Mo Ganonche [~ Campechg
goCoima OMEKCO e Ghayria
Ocean —n oyl
L. N oo “Veigh colgn
neapisd “Ovaca
o i pusne T
G e awide Horduras
©1997 MAGELLAN Geagrphi o enuaTepe g Saacor
0005) GH5- 2100 vt Tope oo s ik







image8.gif

Chongiin

anggre
North Korea

Yongbyon

Sinuiju tamhung

Sunchon

Pyongyang
* Wonsan

o Nampo,
 Sariwon® ponssan
Kassong







image9.gif

Q)}m B3 vt ocean B
e
sgens g
D g -
Yoma
T
88, Petershurg Magadang
f Ny Novagrod L sea
% S f Okotsk
| P §' Rulssia )
S "’)\“‘Wf’“"““ Kemsomotsa At
A y /b Koo |
) " S AE Wips
Astana® civo 8 .J S
v N e, o2 y
¥ - > Uiganboanr® b
L TURK Lvé}“y:h.w off R MONGOLIA KOREA
o o 7V L isoumn,
i s . KGRER
CHINA ot soshi
00 e







image1.gif

usa
o oo :

Strats o Forida
%

Havana Matanzas,

ardonas 4

Yucatan
Channel
o Garibbean’ Sda
Gayman Isfands
i
050 100 150km
o @ tom
@5
©1097 MAGELLAN Geographics

(805) 685-3100 Www.maps.com

on N
The
Banamas
o7
Atlantic Ocean N
o
o

U,/ Naval Staion

Windwara
Passags

et |

76







image2.gif

P “y e | ] ovmone e







image3.gif

. Newfoundiand
44\ §

A el
& — Princo Edward
Ontarlo e
& Nova Scotia

New Brunswick








image22.emf
New Economics  Array.docx


New Economics Array.docx
Name:	Date:	Class:

Directions: Place your economic terms in the areas closest to the label that best fits their description. Then match up your countries with the economic systems that you placed on the line.





























No Government Participation in the Economy

Complete Government Control of the Economy 
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New Economics Array Cards.docx
		Command

		Free Enterprise

		Cuba



		Market

		Central

		France



		Mixed Close to Market

		

		China



		Mixed in a Socialist Country

		United States

		North Korea



		Capitalism

		South Africa

		Mexico



		Planned

		Russia

		Canada









		Command

		Free Enterprise

		Cuba



		Market

		Central

		France



		Mixed Close to Market

		

		China



		Mixed in a Socialist Country

		United States

		North Korea



		Capitalism

		South Africa

		Mexico



		Planned

		Russia

		Canada
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Standard of Living
Learning about Standard of Living









We may not realize it, but we live in a very wealthy country.  



That doesn’t mean that everyone in the United States is rich.  It just means that when you compare how we live to people from other countries, we live very well.



We have a high standard of living-the degree of wealth and material comfort available to a person or community.







Geographers study the standard of living that people enjoy in countries all over the world.  



They have even developed different categories so they can rank countries by wealth.

A more developed nation is one that is wealthy like the United States.  There are lots of automobiles, doctors, telephones, computers and access to Internet service.  People usually live longer in countries with a high standard of living.  Many people have access to education.



A less developed nation is not as wealthy as the United States.  Many people in these countries are farmers.  There are few factories, schools, doctors, or technology.  People who live in these countries do not have a high standard of living.









When geographers are deciding what standard of living a country enjoys, they look at several statistics.

GDP-Gross Domestic Product  This is a fancy way to say the dollar amount of all goods and services produced by a country in a year.



Per capita GDP-Per capita means “per person.” This figure takes the GDP for the whole country and divides it by the number of people who live there.  That way you can tell the average dollar amount of goods and services produced by each citizen in a year.



Life Expectancy-This figure says how long, on average, a person can expect to live by today’s standards.



Literacy Rate-This is the percentage of people who know how to read and write.
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Levels of Development Activity
		CountryDetermining Standard of Living



		GDP

		Population

		Per Capita GDP

		Life Expectancy

		Literacy Rate



		United States

		$15.68 trillion (2012 est.)

		316,668,567 (July 2013 est.)

		$50,700 (2012 est.)

		78.62 years

		99%



		Germany

		$3.25 trillion (2012 est.)

		81,147,265 (July 2013 est.)

		$39,700 (2012 est.)

		80.32 years

		99%



		Brazil

		$2.394 trillion (2012 est.)

		201,009,622 (July 2013 est.)

		$12,100 (2012 est.)

		73.02 years

		90.4%



		Mexico

		$1.788 trillion (2012 est.)

		116,220,947 (July 2013 est.)

		$15,600 (2012 est.)

		76.86 years

		93.5%



		Egypt

		$548.8 billion (2012 est.)

		85,294,388 (July 2013 est.)

		$6,700 (2012 est.)

		73.19 years

		73.9%



		India

		$4.761 trillion (2012 est.)

		1,220,800,359 (July 2013 est.)

		$3,900 (2012 est.)

		67.48 years

		62.8%





[image: http://www.xda-developers.com/wp-content/uploads/2013/02/stats.jpg]

1. Which country has the highest GDP?  The highest per capita GDP?

2. India has a very high GDP but a low per capita GDP.  Why do you think that is?

3. Would you say the United States or Germany has a higher standard of living?  Why?

4. Do you think Brazil or Mexico has a higher standard of living?  Why?

5. [bookmark: _GoBack]What is the link between literacy rate and life expectancy? 
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What is economics?


What is economics?
Make a list of the first five things you think of when you hear the word “economics.”







Economics is the study of how individuals, businesses and nations…

Make things

Buy things

Spend money

Save money







People who study economics are called economists.







People have both wants and needs.







People purchase goods and services.



Goods



Services





Three Economic Questions



There is not an unlimited supply of goods and services, so there are choices to be made.



Every country has three questions to answer.  They all answer them a bit differently.



Here are the three economics questions: 

	1.  What gets produced?

	2.  How is it produced?

	3.  Who gets what is produced?







Learning how people as well as different countries answer these questions is the study of economics.







The Economy of the United States



Here is how we answer the three economic questions:



What gets produced?  In a market or free enterprise economy like ours, consumers decide what gets produced. In the US a business will only make items that the public buys.  If they make something unpopular and they notice that shoppers are not purchasing the item, they will immediately stop making it.



How are goods produced?  In our economy, business owners or entrepreneurs decide how products will be made.  Their reason for owning a business is to make a profit. Consequently they will make goods the most efficient way possible.  They don’t want to waste any more money than they need to on the production process.



Who gets the goods that are produced?  In a capitalist economy like ours, whoever has the money gets the goods.  People are free to buy whatever they like as long as they have the money to pay for it.











Are all economies like ours?



No!











9



The Economy of Communist Countries



In countries like Cuba and North Korea, the three big economic questions are answered very differently.



What gets produced?  The government decides what the country’s farmers and factories will produce.  The government carefully plans what the economy should focus on making well in advance.  They usually make five year plans.



How are goods produced?  The government also decides how goods are produced.  In countries like this, individuals don’t choose their own jobs.  The government decides what you would be good at and they assign you a job.  They make all the rules for farmers and factories.



Who gets the goods?  In a country like this the government decides who gets the goods.  In countries like this people are not allowed to own private property like cars or houses unless the government gives you permission.
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Make alist of the first five
things you think of when
you hear the word
“economics.”






